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. views on western Furopean union--A high UX Foreign

Office official has remarked to US Embassy London that
while it will be difficult to work out the details of the west-
ern Zuropean union (as proposed by Bevin in general terms),

~ the ‘‘force of necessity would compel a coming together and

working together of western European countries in some
form of union,”’ The official also voiced the view that it

- will be essential to develop economic and security coopera-

tion simultanecusly and along parallel lines,

EURODE

UK: Effects of possible delay in recovery aid--The UK has

- informed US IZinbassy London that I implementation of the

Furopean recovery nrogram is delayed until July, or if the

- assistance appears liliely to be inadequate, the UK “‘wrill be

driven to take further steps’’ to protect the reserve position

of the sterling area. The Embassy concurs with the British
- estimate that by 30 June the sterling area gold and dollax

reserves will be below the figure previously regarded as the
necessary minimum. The Embassy comments- that the ‘"main
problem’” 1s to eliminate soon the uncertainty of the UK over
the size and timing of recovery aid and to give assurance
that UK reserves will be replenished promptly and fully if
they are risked, '

ITALY: Pope concerned over coming elections--The Pope
has expressed to a US Embassy Rome attache his great con~
cern over the election outlook in Italy and his feeling that
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the ooctalimt«( ommunist tlee could very easily vin a :)‘é’u"&% iy
According to the attache, the Mope emphatically agrees thy .

all anti-Communists che ulcu form a bloc in order to give m
electorate a clear cholee between Communism asd arti-Casn-
munism but iz adverse to the Inclusion of the Sz=at Soe iu- ‘
ists because their nhilosonhy 15 “‘un~-Christian, K |

(CIA Comment: ”xe ert inclications are “ha" the C ev -
munist blot and e Gasperi’s Christian Democr: 13 will T
ceive aprroximately equal percertages of the votr—:: . e e ifs!
the Saragat Socialists and other moderate leftist grouns aw
the only 9sarties which ¢:n comnete with the Communists ¢
workers’ sunnort, their axelusion from any anti- a nrams s&
bloc vrould grcqﬂy werken i)

FRANCE: French expect resnening of Spanish be rc’ex‘* SO 3
A French Foreign Cffice ofiiciz] hias tolQ US An385ad0r 3
Caffery that the conversations with the Spanish ¢oncerniny !
the reonening of the Sranish bordsr wili nrobably be comr B tac
within 1C days. The official exprassed the hope that the ko der
can be onened to perscnzl traffic soon :nd to merchandise in
transit through France and Spain at some later dite. The !
Foreign Oifice also hones withia the next several months i
negotiate a revised general agreement ‘or economic exchatces
with 3nain. According to the official, the French wish to |
announce the result of the negotiations in a joint -mnrﬂunm 2,
but the Spanishk wish to issue a separate announcement,

(CIA Comment: The Spanish Government’s wish tn
make a separate announcement is evidence of its firm inte»ts ’ri'ur
to exploit the border opening as a Spanish diplomatic vick 1y,
T'ranco is determined to demonstrate that he is b@ing welcé :'efi
into the anti-Communist camp.) : 1 :
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